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Management report 2024 
 

 

 

1. General information about the Bank 

Deutsche Factoring Bank GmbH & Co. KG (Deut-

sche Factoring Bank) has its registered office in 

Bremen and is the competence centre for fac-

toring and receivables management of the Sav-

ings Banks Finance Group.  

With over 50 years of experience, we are a com-

petent financing and service partner for small 

and medium-sized enterprises. SMEs in partic-

ular benefit from our high degree of expertise 

in providing customised solutions for all aspects 

of receivables management, financing and de-

fault protection. With our modular service pack-

ages, we support customers from nearly 60 in-

dustries in Germany and abroad.  

The successful and partnership-based collabo-

ration with Savings Banks is our main source of 

new business. Consistently intensifying this co-

operation is one of our top priorities, which we 

ambitiously pursue in various projects and com-

mittees. As a credit institution in accordance 

with the German Banking Act (KWG), Deutsche 

Factoring Bank is subject to supervision by the 

German Federal Financial Supervisory Author-

ity (BaFin) and the Deutsche Bundesbank. Our 

general partner is Deutsche Factoring GmbH, 

Bremen. The limited partners of Deutsche Fac-

toring Bank and the shareholders of Deutsche 

Factoring GmbH are: 

• Deutsche Sparkassen Leasing AG & Co. 

KG (Deutsche Leasing), which has its reg-

istered office in Bad Homburg v. d. Höhe 

and holds 53.0%,  

                                                           
1 Source: annual report 2024 (as at May 2025) of the German factoring association 

 

 

 

 

• Freie Sparkassen Beteiligungsgesellschaft 

mbH, which has its registered office in 

Bremen and holds 35.0%, and  

• Landesbank Berlin AG, which has its regis-

tered office in Berlin and holds 12.0%. 

 

2. Development of the factoring market1 

In its annual report, the German factoring asso-

ciation describes the macroeconomic situation 

in 2024 as difficult, with the political situation 

in Germany being marked by uncertainty, espe-

cially in the second half of the year. Neverthe-

less, the members of the German factoring as-

sociation were able to increase their revenue 

to bEUR 398.7 (+3.7% compared to 2023; inter-

national factoring +8.9%), despite another de-

cline in price-adjusted gross domestic product 

of 0.2% in Germany.  

The factoring ratio remained stable at 9.3%. 

However, compared to the factoring ratios of 

other countries, the factoring ratio in Germany 

still shows potential for growth, with countries 

such as Belgium, Spain, Portugal and the Neth-

erlands reporting factoring ratios of between 

16% and 23% for 2023. 

As in recent years, factoring has helped compa-

nies of all sizes to maintain stability amid the 

current challenges.  

It remains to be seen to what extent the new 

German government’s budget and investment 

plans will stimulate growth and optimism in 

2025, potentially leading to a revival in domes-

tic consumption and, as a result, domestic fac-

toring. Depending on the effects of the tariff 
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announcements being made on an almost daily 

basis, primarily but not exclusively by the US, 

this could also have a significant negative im-

pact on the “Made in Germany” sector, mitigat-

ing the past reporting year’s positive develop-

ment of export factoring mentioned above. 

 

3. Economic report2 

From an economic perspective, 2024 contin-

ued to be burdened by the crises of the prior 

years, in particular Russia’s war of aggression 

against Ukraine and the resulting significant in-

crease in energy and food prices, as well as the 

US presidential election and the resulting un-

certainty surrounding exports due to the an-

nouncement of tariffs. Negative economic de-

velopment was caused by persistently high in-

terest rates, increasing competition for Ger-

man exporters in their sales markets and un-

certain economic prospects, not least due to the 

collapse of Germany’s coalition government. 

Adjusted for seasonal and calendar effects, 

gross domestic product decreased by -0.2% in 

2024 compared to the prior year. Gross value 

added in the manufacturing industry, particu-

larly in mechanical engineering and the auto-

motive sector, declined significantly by -3.0% 

compared to 2023. In the construction indus-

try, gross value added fell by -3.8%, which was 

attributable to high construction prices and the 

level of interest rates. While the service sector 

as a whole grew by +0.8%, the individual seg-

ments developed differently. Private consump-

tion increased by only +0.3% despite easing in-

flation and in some cases significant wage in-

creases. By contrast, government consumption 

expenditure (especially social benefits in kind) 

increased by +2.6% in 2024 compared to the 

prior year. In foreign trade, exports decreased 

by -0.8%, with declining sales of machinery, 

motor vehicles and electrical equipment. 

                                                           
2 Sources: publications of the German Federal Statistical Office 

The average number of people in employment 

reached a new high of 46.1 million in 2024, pri-

marily driven by the service sectors.  

According to the German Federal Statistical Of-

fice, the number of company insolvencies in-

creased significantly by +16.8% compared to 

the prior year. This marks the third consecutive 

year of rising insolvencies. 

 

4 Performance of Deutsche Factoring 

Bank in the financial year 2024 

Deutsche Factoring Bank has many years of ex-

pertise in factoring and receivables manage-

ment and sees itself as a provider of financing 

for small and medium-sized enterprises. Its 

product offering is aimed at a broad spectrum 

of customers, ranging from commercial clients 

to large SMEs, and therefore addresses the key 

SME customer segments of the Savings Banks 

Finance Group. The business performance of 

Deutsche Factoring Bank is highly dependent 

on national and international economic condi-

tions. The economic downturn in Germany, in-

cluding pressure on exports, relatively high in-

terest rates, particularly in the first half of the 

year, and the continued fallout from the con-

flicts in Ukraine and Gaza have significantly af-

fected German SMEs, which in turn had a direct 

impact on the business of Deutsche Factoring 

Bank. We were able to overcome these chal-

lenges thanks to our in-depth market knowl-

edge, our robust risk management framework 

and the commitment of our employees. Once 

again, Deutsche Factoring Bank has proved it-

self to be a reliable financing partner. 

At bEUR 18.4, we missed our annual target for 

factoring revenue3 by bEUR 4.2. This was due 

to the economic developments and a stronger 

focus on customer relationships, taking into ac-

count individual profitability and risk aspects. 

3 Factoring revenue refers to the volume of receivables (in EUR) tendered to 

DFB by factoring customers. 
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As a result of the lower revenue and the reduc-

tion in interest rates observed from the second 

half of 2024 onwards, both net interest income 

and net fee income fell significantly below plan. 

At mEUR 16.8, our operating result before risk 

provisions was also significantly below target, 

which was primarily due to income being lower 

than expected, while expenses remained in line 

with the budget. At mEUR 2.6, risk costs for man-

agement purposes were below plan, reflecting 

the level-headed approach taken by Deutsche 

Factoring Bank within the framework of its in-

ternal risk management system. Our net profit 

for the year after taxes amounted to mEUR 12.6, 

which was approximately mEUR 9 below target. 

Compared to the prior year, revenue decreased 

across all segments. While both domestic and 

export business were significantly below the 

prior year’s figures, our import business re-

mained at the level of the prior year.  

Revenue development can be broken down by 

business type as follows: 

in mEUR 2024 in % 2023 

Domestic business 13,200 -17.9 16,084 

Export factoring 3,929 -11.8 4,457 

Import factoring 1,284 -1.8 1,307 

 

In the reporting year, the share of international 

business4 increased slightly to 28.3% compared 

to the prior year (26.4%).  

The import business is based on the sustainable 

collaboration with our foreign factor partners, 

most of which are members of Factors Chain 

International (FCI). FCI is a global network of 

                                                           
4 DFB defines international business as business activities relating to foreign 

countries, i.e. import and export factoring. 

leading factoring companies, of which Deutsche 

Factoring Bank has been a member since 1971.  

In June 2024, Deutsche Factoring Bank was once 

again ranked among the top four import fac-

tors in the world on account of its excellent ser-

vice (Annual Award for Excellence 2024). This 

annual award is based on a wide range of eval-

uation criteria, including rapid decision-mak-

ing, processing quality, risk appetite, problem-

solving skills and the number of international 

factor partners cooperating with a company. 

Deutsche Factoring Bank continues to see itself 

as one of the quality leaders in the factoring in-

dustry and strives to maintain its position 

among the top factoring companies in a global 

market environment that remains difficult. In 

view of the challenging global economic situa-

tion, Deutsche Factoring Bank once again gen-

erated a high import revenue of bEUR 1.3 in 

2024 and, according to FCI revenue statistics, 

remains one of the world’s leading import fac-

tors in terms of revenue. 

Deutsche Factoring Bank offers its services to 

corporate customers of Savings Banks and is 

the factoring centre of excellence within Deut-

sche Leasing Group. This claim is backed up by 

numerous support measures in the sales pro-

cess of Savings Banks. Since mid-2023, DFB has 

been working closely with Deutsche Leasing’s 

new Central Savings Bank Support (CSBS) unit. 

The goal is to establish the Deutsche Leasing 

Group’s entire service portfolio through central 

strategic discussions with Savings Banks. The 

CSBS supports Deutsche Factoring Bank in its 

challenges and initiatives towards Savings Banks. 

In addition, targeted marketing campaigns in 

the commercial and corporate customer busi-

ness promote joint sales activities within the 

Savings Banks Finance Group’s new and exist-

ing customer business. 
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In the past financial year, our cooperation with 

Savings Banks reached a very high level in terms 

of the number of new contracts, with 93% of 

new contracts being brokered by Savings Banks. 

This corresponded to 98% of the total volume 

of new business. 

As in the prior year, non-recourse factoring ac-

counted for 100.0% of our revenue. 

Deutsche Factoring Bank processed 6.5 million 

invoices and outstanding items in 2024. 

Our industry and credit risks remain broadly di-

versified (see also the risk report below). As at 

31 December 2024, Deutsche Factoring Bank 

granted debtor limits of bEUR 7.6 (prior year: 

bEUR 9.4) for its customers’ debtors. The limit 

utilisation was 19.2% (prior year: 22.1%). 

As in the prior year, the receivables acquired by 

the Bank in 2024 had an average maturity of 

37 days. 

Deutsche Factoring Bank has its headquarters 

in Bremen and another location in Ratingen. Its 

decentralised sales structure includes sales of-

fices in Bad Homburg v. d. Höhe, Berlin, Ham-

burg, Leipzig, Mainz, Münster, Munich, Nurem-

berg and Stuttgart.  

As at 31 December 2024, Deutsche Factoring 

Bank had 315 employees (including the manag-

ing directors), 163 of whom were men and 152 

women. This number included 51 part-time em-

ployees, 6 apprentices and 7 employees on pa-

rental leave. Most of our apprentices were train-

ing to become office management assistants. 

 

5. Internal management system 

Deutsche Factoring Bank has a business and 

risk strategy in place that defines budget tar-

gets as well as strategic and medium-term busi-

ness objectives based on selected performance 

indicators. 

Financial and non-financial performance 

indicators:  

The Company’s financial development is con-

tinuously monitored using various indicators 

and control parameters. Management consid-

ers the factoring volume (receivables ten-

dered), net profit after taxes, risk costs for 

management purposes (excluding costs for 

trade credit insurance) and the cost-income ra-

tio – the ratio between the expenses required 

for business operations (personnel expenses 

and other administrative expenses) and in-

come from operating activities (net interest in-

come and net commission income) – to be the 

key financial performance indicators for man-

aging the Bank.  

Deutsche Factoring Bank also remains commit-

ted to its strategic goal of maintaining a high 

level of customer satisfaction and customer 

orientation, which are its key non-financial per-

formance indicators. Customer satisfaction and 

orientation are assessed using measures such 

as partner surveys, as well as a newly intro-

duced feedback process. 

In addition, a number of other financial and 

non-financial performance indicators are de-

termined and monitored, which, however, are 

less relevant for managing the Company. The 

particularly high level of expertise and perfor-

mance of our employees is an aspect we would 

like to emphasise. In the past financial year, 

employee turnover remained flat and addi-

tional qualified staff were recruited at both lo-

cations. 
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Our key financial performance indicators 

developed as follows: 

 
Actual 

2024 
Prior year 

2023 

Factoring volume 
(bEUR) 

18.4 21.8 

Net profit after taxes 
(kEUR) 

12,616 21,249 

Risk costs (kEUR) 
for management 
purposes 

2,577 1,747 

Cost-income ratio (%) 
for management 
purposes 

65.8 56.2 

 

6. Financial performance 

Net interest and fee income amounted to 

mEUR 58.1. This figure was below the prior 

year’s level due to the lower revenue. 

Personnel expenses slightly increased by 2.5% 

to mEUR 25.3 in the reporting year, which was 

mainly due to an increase in the number of em-

ployees, collective wage adjustments and the 

payment of an inflation compensation bonus. 

Other administrative expenses decreased by 

9.5% to mEUR 10.7, partly due to lower project 

expenses. 

General administrative expenses decreased by 

a total of mEUR 0.5 to mEUR 36.1. The cost-in-

come ratio for management purposes deterio-

rated by 9.6 percentage points to 65.8% com-

pared to the prior year. Our highly ambitious 

target of just under 54% could not be achieved.  

Earnings before risk provisions and income 

taxes decreased to mEUR 20.4 (prior year: 

mEUR 29.8) due to the decline in gross profit. 

Risk costs for accounting purposes, i.e. write-

downs of receivables, transfers to risk provi-

sions for debtors and factoring customers as 

well as credit insurance expenses, increased by 

mEUR 0.7 to mEUR 6.2 year-over-year. 

At mEUR 12.6, our net profit for 2024 after mu-

nicipal trade tax was significantly below target 

and the prior year (prior year: mEUR 21.2). Re-

turn on assets in accordance with Section 26a 

(1) sentence 4 KWG as the ratio between net 

profit for the year and total assets amounted to 

0.8% (prior year: 1.2%).  

Against the background of the current economic 

situation, management considers the financial 

performance for 2024 to still be satisfactory. 

 

7. Assets, liabilities and liquidity position 

The balance sheet of Deutsche Factoring Bank 

is characterised by purchased receivables and 

the corresponding funding. 

Assets are dominated by loans and advances to 

customers, which accounted for about 98.0% 

(prior year: 98.5%) of total assets (bEUR 1.5). 

Most of these assets had variable interest rates 

and almost all were due within three months. 

Risks associated with receivables are largely 

covered by our own credit insurance or by the 

credit insurance of our factoring customers 

(see also the risk report below). 

Deutsche Factoring Bank had sufficient funding 

resources at its disposal at all times. Funding is 

primarily available in the form of term deposits 

with banks and intragroup credit lines, most of 

which had a maturity of up to three months. In 

addition, there are the blocked and settlement 

accounts of our factoring customers. 

Liabilities to banks decreased by 5.2% and 

amounted to mEUR 695.3. With a share of 

46.7% in total liabilities (prior year: 41.3%), they 

remained the most significant liability item. 

Liabilities to customers decreased by 35.9% to 

mEUR 398.4. This represented 26.8% of total 

assets (prior year: 35.0%). The decrease in lia-

bilities to banks and customers (reflecting in-

tragroup funding) was due to the decline in fi-

nanced receivables in the customer business.  
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Our equity ratio for accounting purposes in-

creased to 21.4% compared to the prior year 

(18.4%), which was due to the decrease in total 

assets.  

Given its strong equity base, Deutsche Factor-

ing Bank decided against reinforcing its equity 

base through proportional retention of profits 

to ensure adequate economic foundations for 

its growth objectives and to cover possible un-

expected risks in the reporting year.  

Own funds and liquidity requirements were 

met and solvency was maintained at all times. 

The assets, liabilities and liquidity position of 

Deutsche Factoring Bank remain in good order.  

 

8. Risk report 

Deutsche Factoring Bank provides factoring 

services in accordance with Section 1 (1a) sen-

tence 2 no. 9 KWG and, as a credit institution 

within the meaning of the KWG, is subject to 

the requirements of the KWG. 

In accordance with Section 25a (1) KWG, the 

managing directors are responsible for the In-

stitution’s proper business organisation. Man-

agement has established a risk management 

system to identify at an early stage any devel-

opments that could endanger the existence of 

Deutsche Factoring Bank as a going concern. 

New supervisory requirements are taken into 

account in the further development of this sys-

tem. To ensure that all material risks in partic-

ular are managed effectively, the risk manage-

ment function of Deutsche Factoring Bank is re-

sponsible for identifying, analysing, systematis-

ing, quantifying and communicating risks. 

These activities are governed by a sustainable 

business strategy and corresponding risk and IT 

strategies, which have been discussed with the 

Supervisory Board.  

The strategy process in place provides for an 

annual review of our strategies and comprises 

the process steps of assessment, adjustment, 

planning and implementation. In addition, strat-

egy controlling has been implemented. 

Our risk management is essentially based on 

the internal audit function and an internal con-

trol mechanism with an internal control sys-

tem. Organisational and operational rules with 

clearly defined areas of responsibility provide 

the necessary framework.  

Risk management follows defined and binding 

principles, and we continuously monitor com-

pliance with them. This monitoring takes place 

permanently at the individual transaction level 

in accordance with specified rules and at least 

quarterly on an aggregated basis as part of our 

risk reporting.  

We have established risk control, information 

security, anti-money laundering, data protec-

tion and compliance functions as well as a cen-

tral outsourcing management function, all of 

which form an integral part of our risk manage-

ment. The effectiveness of the risk manage-

ment system of Deutsche Factoring Bank as 

well as this system’s compliance with supervi-

sory requirements are reviewed regularly by 

our internal audit function. 

Deutsche Factoring Bank has identified the fol-

lowing risk types as material: 

• counterparty credit risks  

• liquidity risks  

• operational risks  

• market risks 

• other risks 

In addition, risk concentrations are examined 

and documented as part of the risk inventory 

and quarterly risk reports.  
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Counterparty credit risks 

When it comes to counterparty credit risk, Deut-

sche Factoring Bank differentiates between cre-

ditworthiness risks, dilution risks and country 

risks.  

To ensure effective risk management, credit-

worthiness risks arising from customer rela-

tionships and dilution risks are considered to-

gether. A loss occurs if both the creditworthi-

ness of a factoring customer and the legal va-

lidity of the purchased receivables are not (en-

tirely) given. The risk of fraud by factoring cus-

tomers is generally included in customer and 

dilution risk. 

Our factoring customers are classified into risk 

categories based on the Savings Bank Standard 

Rating and a proprietary legal validity rating, 

which takes into account both specific risk fac-

tors of the factoring customers and the factor-

ability of the receivables intended for factoring. 

Cooperation with a factoring customer can 

generally only be initiated or continued if cer-

tain minimum requirements regarding the out-

come of the risk classification procedure are 

met. Both creditworthiness (e.g. based on an-

nual financial statements, interim figures, 

credit reports) and factorability (e.g. based on 

the monitoring of payment behaviour, sample-

based balance confirmations and external au-

dits) are tracked on an ongoing basis. The cus-

tomer and dilution risk is limited by defining 

and agreeing financing and factoring limits. 

Our loan management is conceptually divided 

into the stages of normal management, inten-

sified management and recovery and resolu-

tion management. Non-performing customer 

engagements are transferred to the recovery 

and resolution unit. Our risk early recognition 

system plays a key role in monitoring customer 

and dilution risks. Defined indicators relating to 

creditworthiness and legal validity are auto-

matically determined, compared with thresh-

olds and addressed as required. 

Concentration risks are monitored and man-

aged at factoring customer and industry level. 

We classify our customers by industry based on 

the Bundesbank’s economic activity classifica-

tion (WZ 2008). For this purpose, structural 

limitations are applied to the factoring limits. 

We also monitor customer risks with regard to 

ESG risks. As at 31 December 2024, all concen-

tration requirements were met.  

Creditworthiness risk in relation to debtors re-

fers to the risk that a debtor does not meet its 

contractually agreed obligations towards the 

seller of the receivable and is unable to settle 

the receivable sold to Deutsche Factoring Bank 

(e.g. in the event of insolvency). 

Creditworthiness risks for debtors are generally 

assessed using a proprietary internal scoring 

procedure that analyses defined internal and 

external risk parameters and is adjusted for for-

eign debtors by means of a country rating. 

Debtor risks are limited by setting debtor lim-

its. To reduce debtor risks, trade credit insur-

ance has been taken out for material and se-

lected debtor risks. In addition, concentrations 

and ESG risks relating to debtors are monitored 

and managed. Our risk early recognition proce-

dure is another key component of risk manage-

ment. In addition to qualitative criteria, it takes 

into account payment behaviour and the re-

sults of the high-frequency scoring process. 

Deutsche Factoring Bank and its factoring cus-

tomers regularly send out written reminders 

for overdue receivables.  

Counterparty risks other than those relating to 

customers and debtors exist in relation to factor 

partners and insurance companies. These are 

also taken into account in the creditworthiness 

and dilution risk management systems. Credit-

worthiness risks of other counterparties are less 

significant and are considered separately. 
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Country risk is measured by analysing the expo-

sure per country. With a share of 64.2% (prior 

year: 69.3%), the focus remains on Germany. 

The share attributable to the European Union 

(EU) excluding Germany increased by 3.2 per-

centage points to 26.0% compared to the prior 

year. The share of non-EU countries increased 

by 1.9 percentage points to 9.8%. 

The Company recognises appropriate risk pro-

visions for any losses that may result from cus-

tomer relationships. In addition, any losses that 

may arise from non-payment by debtors are 

taken into account by making appropriate 

value adjustments for defaulted debtors and 

debtors with a significant proportion of over-

due receivables. 

As at 31 December 2024, individual value ad-

justments amounted to mEUR 26.1. The prior 

year’s figure of mEUR 25.5 also included lump-

sum individual value adjustments, which were 

reversed due to a change in methodology in 

the reporting year and replaced by individual 

value adjustments where necessary. The share 

of customer-related individual value adjust-

ments in the total amount of individual value 

adjustments increased from 50.6% to 53.5%. 

Individual value adjustments for debtors in-

creased by mEUR 0.2 to mEUR 12.1.  

In respect of general value adjustments, the re-

quirements of IDW AcP BFA 7 are taken into ac-

count. General value adjustments in accordance 

with IDW AcP BFA 7 amounted to mEUR 1.3. In 

the prior year, general value adjustments and 

corresponding provisions in the same amount 

were recognised. 

 

Liquidity risks 

For Deutsche Factoring Bank, liquidity risk re-

fers to the risk of not being able to meet cur-

rent and future payment obligations, or only 

being able to do so at increased costs.  

Funding cost risks result from sustained price 

changes in funding terms. These risks are lim-

ited by management and taken into account in 

the calculation of internal capital adequacy. 

Funding risk is the risk that DFB cannot meet its 

obligations due to a lack of available liquidity. 

Funding risks are managed through structural 

financing requirements aimed at keeping li-

quidity risk low, as well as procedures designed 

to identify and manage potential liquidity risks 

as early as possible. In addition, the liquidity 

contingency plan of Deutsche Factoring Bank 

sets out measures for securing liquidity. 

Within the framework of a cross-risk type stress 

test programme, Deutsche Factoring Bank con-

ducts liquidity stress tests (BTR 3.1 number 8 

MaRisk) and determines survival horizons for 

various stress scenarios (including a climate 

stress scenario). 

To ensure liquidity, Deutsche Factoring Bank co-

operates with diverse funding partners. Some 

of these are Savings Banks, which work closely 

with Deutsche Factoring Bank for market exploi-

tation and provide a stable source of funding. 

Our equity partners and regional public-sector 

banks (Landesbanken) have also provided us 

with funding lines.  

Concentration risks are managed by setting lim-

its for our funding partners. Utilisation and 

changes in the funding lines granted are moni-

tored on a daily basis using a traffic light system, 

enabling us to identify any emerging liquidity 

bottlenecks at an early stage. To meet short-

term and unforeseeable liquidity requirements, 

Deutsche Factoring Bank generally only utilises 

75.0% of the committed liquidity lines. 

Our liquidity management and planning are 

based on three instruments, which differ mainly 

in terms of their maturity and, accordingly, their 

level of detail. These three instruments are de-

scribed below. 
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5-year financial planning  

Our 5-year liquidity planning is an integral part 

of our strategic capital planning and is there-

fore based on our defined business strategy. 

This planning forms the basis for the strategic 

acquisition of new credit lines and other financ-

ing measures over the next five years. 

 

12-month liquidity comparison 

Cash inflows and outflows are compared on a 

business day basis. This also takes seasonal fac-

tors into account. The overview covers a rolling 

period of one year and is based on conservative 

assumptions (the lowest cash inflows and high-

est cash outflows of the respective business 

day over the past few years are assumed). 

 

Daily calculation of the theoretical liquidity 

coverage ratio (LCR) 

The Bank is exempt from the cap on inflows in 

accordance with to Art. 33 (3) in conjunction 

with (5) Delegated Regulation (EU) 2015/61. 

Due to the complete exemption of inflows from 

this cap, liquidity inflows exceed liquidity out-

flows; however, they are capped at 100% of 

outflows. This results in a net liquidity outflow 

of zero. For this reason, a value of 999999 is re-

ported in accordance with Annex XXV, Part 5 

Implementing Regulation (EU) 2021/451. How-

ever, a theoretical LCR is calculated for internal 

management purposes. This calculation com-

pares the expected liquidity inflows with the li-

quidity outflows for the next 30 days. The man-

datory internal minimum value for the theoret-

ical LCR of 100% has been met at all times. As 

at the reporting date of 31 December 2024, the 

(theoretical) LCR was 132.1% (prior year: 160.3%). 

 

Operational risks 

Deutsche Factoring Bank classifies the risk of 

losses caused by the inappropriateness or fail-

ure of internal procedures or processes, people 

and systems, or by external influences, as op-

erational risks. Operational risks are mainly 

prevented by the written organisational guide-

lines of Deutsche Factoring Bank and an effec-

tive and continuously updated internal control 

system.  

Operational risks are reviewed and assessed as 

part of the annual risk assessment and classi-

fied into the categories of infrastructure (e.g. IT 

risks), employees (e.g. processing errors), inter-

nal procedures (e.g. inadequate organisational 

and operational structure) and external influ-

ences (e.g. criminal acts). In addition, signifi-

cant damage events are analysed and recorded 

in a damage event database. 

Our internal audit function, our compliance of-

ficer, our information security officer and our 

anti-money laundering officer all work to en-

sure compliance with the relevant laws, regula-

tions and guidelines, helping to reduce opera-

tional risks.  

The role of the information security officer con-

tinues to be the monitoring of compliance with 

supervisory requirements for IT security. Vari-

ous security standards have been specified for 

data protection in server and network opera-

tions and for the access protection that we 

have implemented. Contingency plans are in 

place for selected business processes. 

 

Market risks 

Market risk generally describes the risk of in-

curring losses due to changes in market param-

eters (e.g. interest rates or exchange rates). 

DFB only takes on market risks in connection 

with factoring and the associated funding. No 
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own investments are made. Therefore, the mar-

ket risk of DFB is limited to interest rate and cur-

rency risks. 

Currency risk refers to the risk of losses arising 

from foreign currency positions due to ex-

change rate fluctuations. Most of the receiva-

bles purchased in foreign currencies are funded 

in matching currencies. Currency risk is there-

fore of minor importance. To ensure that this is 

always the case, open foreign currency posi-

tions are monitored regularly.  

Interest rate risk refers to the risk of losses on 

open interest rate positions due to changes in 

the yield curve. The receivables financed under 

factoring agreements have relatively short 

fixed-interest periods. Interest rate risks are 

therefore significantly reduced by similarly 

short funding periods. The risk is quantified and 

monitored on a quarterly basis using a net pre-

sent value and income-oriented approach. 

 

Other risks 

Other risks monitored by Deutsche Factoring 

Bank include the planning risk in particular. 

Planning risk refers to the risk associated with 

preparing short- and medium-term plans that, 

due to the incompleteness and uncertainty of 

the available data, measures envisaged in the 

plan may lead to results that differ from those 

planned. Planning risk is taken into account in 

our risk management process and includes cost 

risk, income risk and sales risk.  

Planning risk is limited on the basis of a bal-

anced and forward-looking forecast of income 

and costs, as well as regular target/actual com-

parisons. Our business plans for the respective 

financial year and for medium-term planning 

are reviewed regularly. For the current finan-

cial year, monthly target/actual comparisons 

are made, which allow us to react quickly and 

flexibly (e.g. through sales measures or cost ini-

tiatives) to changing environmental conditions. 

Internal capital adequacy 

Deutsche Factoring Bank has a model for man-

aging and monitoring its internal capital ade-

quacy that takes into account both the eco-

nomic and the normative perspective in ac-

cordance with AT 4.1 number 2 MaRisk in con-

junction with the BaFin guideline “Supervisory 

assessment of bank-internal capital adequacy 

concepts and their integration into the overall 

performance and risk management processes”. 

The risk management steering approaches of 

the economic and the normative perspective 

are centrally embedded in our performance 

and risk management. The level of conserva-

tism of risk assessment under the economic 

perspective is based on a confidence level of 

99.9% and a risk horizon of one year. With this 

approach, Deutsche Factoring Bank aims to en-

sure the long-term continuation of business ac-

tivities on the basis of the Institution’s own 

economic substance and profitability as well as 

to protect creditors from losses. 

As at 31 December 2024, the total risk limit for 

the individual risk types of mEUR 202 (prior 

year: mEUR 252.0) was utilised at mEUR 102.8 

(prior year: mEUR 150.6). Furthermore, inter-

nal capital adequacy was maintained through-

out 2024. 

For management purposes, Deutsche Factor-

ing Bank includes all material risks that can be 

usefully limited by risk coverage capital (RCC) in 

its internal capital adequacy calculation. 

A risk category is defined as material if it ex-

ceeds 1% of the eligible risk coverage potential 

under the economic perspective. The risk cov-

erage potential is calculated based on net pre-

sent value approximation. Expected earnings 

are not taken into account under the economic 

perspective. A risk category is also considered 

material if, under the normative perspective, it 

could trigger a negative deviation of the CET1 

ratio of 0.15 percentage points compared to 
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the capital planning or lead to an income devi-

ation of mEUR 1 from a liquidity perspective. A 

risk type is classified as material if a risk cate-

gory assigned to it is material. 

Material risks are managed and limited using 

risk limits. Within internal capital adequacy 

(economic perspective), management sets risk 

limits for material risks at the risk type level.  

Utilisation of the material risk types as at 31 De-

cember 2024 was as follows: 

Risk type 
Limit 

utilisation 

Risk capital 
requirement 

in mEUR 

Counterparty 
credit risks 
(incl. add-on for 
counterparty 
risks, among 
other things) 

50% 74.3 

Liquidity risks 64% 4.5 

Operational risks 61% 12.1 

Market risks 43% 10.7 

 

Due to their nature, other risks are not consid-

ered under the economic perspective. 

Counterparty credit risks are assessed using a 

credit portfolio model that takes into account 

the risk types classified as material, i.e. credit-

worthiness risks including country risks and di-

lution risks, as well as certain counterparty 

risks. The credit portfolio model is based on a 

Merton model that uses Monte Carlo simula-

tion to determine loss distribution. Counter-

party risks not included are determined sepa-

rately and added to the result of the credit 

portfolio model to complete the valuation. 

Market risks in the form of interest rate risks 

based on a net present value approach are as-

sessed using a scenario-based model to deter-

mine interest rate risks in the banking book. 

The model covers a wide scenario scope for the 

calculation based on supervisory interest rate 

scenarios and volatility assumptions. When 

generating the scenarios, the desired level of 

conservatism is taken into account. 

Operational risks are assessed using a bank-

wide risk assessment process. This involves 

quantifying the frequency of occurrence and 

the extent of losses within various risk subcat-

egories and aggregating them into a risk value.  

Liquidity risks in the form of funding cost risks 

are simulated by applying interest rate premi-

ums to funding resources.  

Planning risks, as an essential component of 

other risks, are monitored and managed as part 

of monthly target/actual comparisons based 

on multi-year capital planning.  

Internal capital adequacy was maintained 

throughout, even taking into account all super-

visory requirements under the normative per-

spective.  

The supervisory evaluation of adequate own 

funds is based on the ratio of own funds to risk-

weighted assets in accordance with the credit 

risk standardised approach (CRSA) and the al-

ternative standardised approach (ASA) for op-

erational risks. The capital ratios as at 31 Decem-

ber 2024 (before appropriation of net profit) 

were as follows:  

• CET1 capital ratio 19.8% 

(prior year: 16.9%)  

• total capital ratio 23.6% 

(prior year: 20.3%)  

 

Risk reporting  

For the purpose of risk reporting, fixed commu-

nication channels and information recipients 

have been designated.  
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The data relevant for risk management is pre-

pared and consolidated by our risk control 

function for internal reporting purposes.  

Information on all risk types is primarily pro-

vided in our quarterly risk report or, in the event 

of significant changes, on an ad hoc basis. Our 

quarterly reports contain all essential infor-

mation about the risk position of Deutsche Fac-

toring Bank, including information on internal 

capital adequacy, the overall risk profile, limit 

utilisation and stress tests, as well as a detailed 

presentation of the main limitable risk types.  

All limit-relevant changes are also presented in 

the quarterly risk report of Deutsche Factoring 

Bank. 

At the end of each quarter, the risk report and 

our report on business development are used 

to inform the members of the Supervisory 

Board in writing about the risk situation and 

economic development of Deutsche Factoring 

Bank. Management also informs the members 

of the Supervisory Board immediately of any 

significant events, such as major insolvencies 

and important market changes. 

 

Summary 

The risk management system and the risk man-

agement and control processes established by 

Deutsche Factoring Bank ensure that the risks 

resulting from its factoring business are moni-

tored and managed. 

Deutsche Factoring Bank is currently not aware 

of any risks endangering its existence as a going 

concern. 

 

                                                           
5 ifo Economic Forecast Winter 2024 

9. Report on expected developments 

Economic environment  

Germany is currently experiencing its longest 

period of economic stagnation since the post-

war period. This development puts the country 

at the bottom of the international rankings. 

The economy must face the challenges posed 

by the four megatrends of digitalisation, decar-

bonisation, demography and deglobalisation. 

The crises of prior years (e.g. the pandemic and 

energy prices) have significantly accelerated 

the structural change that has already been un-

derway in Germany. While the consumer cli-

mate (consumers) and business climate (ser-

vice providers, retailers) are set to improve 

slightly in 2025, the projected figures remain 

below the long-term average. The manufactur-

ing industry is forecast to see no positive mo-

mentum in 2025. The same applies to foreign 

trade and capital expenditure. The labour mar-

ket is expected to develop unevenly, with un-

employment rising in the first half of the year 

and falling again in the second half. Private con-

sumption is anticipated to increase slightly, but 

without much dynamic. Due to economic de-

velopments in particular, the savings rate is an-

ticipated to remain high. In macroeconomic 

terms, slight price-adjusted GDP growth of 

+0.4% is predicted. The impact of Donald 

Trump’s presidency in the US – including the 

trade and geopolitical measures already an-

nounced, such as the introduction of tariffs and 

the possibility that the US will stop supporting 

Ukraine – is unclear. The economic develop-

ment of Europe and Germany will be affected 

by potential decisions that have not yet been 

taken into account in the current forecasts5.  
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Forecast business performance of Deutsche 

Factoring Bank  

Despite the decrease in revenue in the past fi-

nancial year, which was mainly due to eco-

nomic factors, Deutsche Factoring Bank, in its 

adopted plan from autumn 2024, expects rev-

enue to increase in 2025 due to continued de-

mand for factoring as a financing instrument. 

The Bank will continue to act carefully and 

plans a revenue volume of bEUR 22.9.  

Deutsche Factoring Bank will seek to further in-

tensify its collaboration with Savings Banks, its 

sales cooperation with Deutsche Leasing, par-

ticularly in the SME segment, and also with bro-

kers and financial intermediaries.  

For SMEs, factoring remains an attractive addi-

tional source of financing due to its flexibility 

and represents an excellent alternative to tra-

ditional financing instruments. 

Deutsche Factoring Bank focuses on maintain-

ing a healthy balance of risk and profitability, 

which it sees as the basis for reliable business 

development. 

In 2025, Deutsche Factoring Bank will continue 

to invest in the ongoing training and develop-

ment of its employees. This includes providing 

a wide range of opportunities for further train-

ing and systematically expanding long-term 

personnel development.  

Risk costs for management purposes are plan-

ned to increase to mEUR 3.8 as a result of eco-

nomic developments. 

Against the background of the forecast im-

provement in financial performance and the 

ongoing digitalisation of business processes, we 

expect positive effects on our cost-income ra-

tio, which is forecast to improve to 55.7% com-

pared to the actual figure for the reporting year. 

In the adopted plan for the financial year 2025, 

management anticipates an increase in gross 

profit and a slight increase in administrative ex-

penses, resulting in a net profit after taxes of 

mEUR 20.8. The expected results will continue 

to enable us to meet supervisory capital re-

quirements.  

In view of our business performance in the first 

few months of 2025, the figures in the adopted 

planning are subject to reservations. Due to the 

continuing weak economic development and 

the low interest rate level, which is below the 

prior year and below plan, Deutsche Factoring 

Bank assumes that – contrary to the planned 

figures adopted in November – a net profit be-

low the level of the financial year 2024 will be 

achieved, with a revenue volume slightly below 

the level of the financial year 2024 as well as a 

slight increase in risk costs. 

 

10. Expression of thanks 

Management would like to express its sincere 

thanks and appreciation to the employees of 

Deutsche Factoring Bank, whose personal com-

mitment has made our success possible and 

who have worked with great trust and dedica-

tion to further develop our organisation.  

The managing directors would also like to 

thank the members of the Supervisory Board 

for their trust, continuous dialogue and inten-

sive advice, as well as their support in the stra-

tegic development of the Company. 

In addition, we would like to express our sincere 

thanks to our business partners, the cooperat-

ing members of the Savings Banks Finance 

Group and especially our customers for the suc-

cessful and partnership-based collaboration, as 

well as for the trust they place in us every day. 
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Balance sheet as at 31 December 2024 of
Deutsche Factoring Bank GmbH & Co. KG, Bremen

Assets 31 Dec. 2024 31 Dec. 2023 Liabilities 31 Dec. 2024 31 Dec. 2023

EUR EUR  kEUR EUR EUR kEUR
1. Cash reserves 1. Liabilities to banks

Cash-in-hand 1,396.00 1,396.00 1 a) payable on demand 108,494,880.54 55,627

b) with agreed maturities or periods of notice 586,848,295.13 695,343,175.67 677,711

2. Loans and advances to banks

a) payable on demand 23,511,003.36 20,606 2. Liabilities to customers

b) other loans and advances 307,323.15 23,818,326.51 481 Other liabilities

a) payable on demand 113,865,623.59 121,759

3. Loans and advances to customers 1,458,190,323.69 1,748,986 b) with agreed maturities or periods of notice 284,541,272.76 398,406,896.35 500,250

4. Investments 2,700.64 3 3. Other liabilities 3,915,125.74 6,260

5. Intangible assets 4. Deferred income 194,573.32 194

a) internally generated industrial and similar rights and assets 1,223,411.20 1,811

b) purchased concessions, industrial and similar rights and assets 5. Provisions

as well as licences in such rights and assets 371,073.65 626 a) provisions for pensions and similar

c) goodwill 0.00 0  obligations after offsetting against plan assets 161,703.79 164

d) prepayments 397,625.09 1,992,109.94 162 b) tax provisions 0.00 0

c) other provisions 6,253,759.47 6,415,463.26 7,682

6. Property, plant and equipment 1,109,519.00 817

6. Subordinated liabilities 65,472,484.73 78,853

7. Other assets 1,924,451.68 1,390

7. Equity

8. Prepaid expenses 1,041,124.89 583 a) subscribed capital 6,435,874.51 6,436

b) capital reserves 64,696,360.28 64,696

9. Excess of plan assets over pension liability 0.00 0 c) revenue reserves

cd) other revenue reserves 234,584,070.39 234,584

d) distributable profit 12,615,928.10 318,332,233.28 21,249

Total assets 1,488,079,952.35 1,775,466 Total liabilities 1,488,079,952.35 1,775,466

1. Other obligations

of which irrevocable lending commitments 6,789,639.66 13,060



Income statement for the period from 1 January to 31 December 2024 of
Deutsche Factoring Bank GmbH & Co. KG, Bremen

Expenses 2024 2023 Income 2024 2023
EUR kEUR EUR kEUR

1. Interest expenses 32,181,306.84 38,376 1. Interest income from lending and money market transactions 90,420,371.81 106,704

of which negative interest received in EUR:

0.00 (prior year: kEUR 0) 2. Commission income 3,489,362.81 4,073

2. Commission expenses 3,599,876.29 4,072 3. Other operating income 507,894.52 436

3. General administrative expenses

a) personnel expenses

aa) wages and salaries 20,943,863.98 20,563

ab) social security, post-employment

and other employee

benefit costs 4,373,318.71 25,317,182.69 4,136

of which post-employment benefit costs in EUR:

712,563.24 (prior year: kEUR 635)

b) other administrative expenses 10,738,374.56 36,055,557.25 11,862

4. Amortisation, depreciation, write-downs and value adjustments

of intangible assets and property, plant and equipment 1,288,535.30 1,287

5. Other operating expenses 885,940.91 1,101

6. Write-downs and value adjustments of receivables and specific securities

as well as transfers to loan loss provisions 6,175,316.39 5,550

7. Income taxes 1,559,720.00 2,968

8. Other taxes not reported in item 5 55,448.06 51

9. Profit for the year 12,615,928.10 21,249

Total expenses 94,417,629.14 111,213 Total income 94,417,629.14 111,213

1. Profit for the year 12,615,928.10 21,249

2. Transfers to other revenue reserves 0.00 0

3. Distributable profit/accumulated loss 12,615,928.10 21,249
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Notes to the 

financial statements 2024 
 

 

 

1. GENERAL INFORMATION 

As a credit institution, Deutsche Factoring Bank 

GmbH & Co. KG (Deutsche Factoring Bank) has 

prepared its annual financial statements for 

the financial year ended 31 December 2024 in 

accordance with the requirements of German 

commercial law (Sections 242 et seq. German 

Commercial Code (HGB)), the supplementary 

requirements for credit institutions, financial 

services institutions, securities institutions, 

payment institutions and e-money institutions 

(Sections 340 et seq. HGB) and the provisions 

of the German Regulation on the Accounting of 

Banks, Financial Services Institutions and Secu-

rities Institutions (RechKredV). 

Deutsche Factoring Bank has its registered of-

fice in Bremen and is registered in the commer-

cial register of the Bremen register court under 

HRA 15633. 

The balance sheet is prepared in accordance 

with Form 1 pursuant to the RechKredV. The in-

come statement is prepared in accordance 

with Form 2 pursuant to the RechKredV. 

In addition to the annual financial statements – 

consisting of the balance sheet, the income 

statement and the notes to the financial state-

ments – the Company prepares a management 

report in accordance with Section 289 HGB. In-

formation that may be disclosed either in the 

balance sheet, the income statement or in the 

notes to the financial statements is disclosed in 

the notes to the financial statements.  

 

 

2.  GENERAL ACCOUNTING AND 
VALUATION POLICIES 

Cash reserves, loans and advances to banks and 

loans and advances to customers are recog-

nised at nominal value. All identifiable risks in 

the lending business are accounted for by mak-

ing appropriate individual value adjustments.  

The previously separate calculation of lump-

sum individual value adjustments for receiva-

bles was transferred into the method of indi-

vidual value adjustments for receivables. All 

other accounting and valuation policies re-

mained unchanged from the prior year. 

Customer risks are accounted for by making in-

dividual value adjustments that take into ac-

count our assessment of legal validity based on 

previous cooperation. In cases of fraud and in 

advanced stages of settlement, the entire re-

ceivables portfolio is used to determine the 

amount of the value adjustment, as the legal 

validity of the receivables portfolio is doubtful. 

Debtor risks are accounted for by making indi-

vidual value adjustments for all receivables 

from insolvent debtors and debtors with sus-

tained overdue receivables of a significant 

amount that are not attributable to dilution. 

Any trade credit insurance and options for re-

covering domestic VAT are taken into account. 

Latent credit risk (including the risk that receiv-

ables may not have legal validity) is accounted 

for by making general value adjustments. The 

valuation is performed using an IDW AcP BFA 7-

compliant method based on an estimate of the 

lifetime expected credit loss for the entire basis 

of calculation. The calculation includes current 

information and future expectations regarding 

the risk situation. Creditworthiness premiums 

are not taken into account. The expected loss 

from foreseeable loan defaults is essentially 

determined using three components: one com-

ponent transforms the default probabilities from 

internal risk management into best-estimate 
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point-in-time default probabilities adjusted to 

residual maturity. Another component assigns 

adequate loss rates based on the regulatory 

F-IRB values, taking into account any loss-re-

ducing measures. The basis on which these 

components take effect is the exposure at de-

fault, which is the final component and in-

cludes a conversion factor (CCF) for contingent 

liabilities. Contingent liabilities are covered by 

risk provisioning in the form of provisions. 

Investments are measured at cost. Write-downs 

are made in the case of impairment that is ex-

pected to be permanent. 

Purchased intangible assets and property, 

plant and equipment are measured at cost and 

amortised or depreciated on a straight-line ba-

sis, except for purchased works of art. 

The option under Section 248 (2) HGB to recog-

nise internally generated intangible assets is 

exercised. In accordance with Section 253 (1) 

sentence 1 in conjunction with Section 255 (2a) 

and Section 255 (2) HGB, these assets are 

measured at cost and amortised on a straight-

line basis. 

Other assets are recognised at nominal value. 

Liabilities are recognised at settlement amount. 

Pension provisions are recognised at the neces-

sary settlement amount. Their calculation is 

based on the 2018 G mortality tables by Klaus 

Heubeck. The valuation is based on the pro-

jected unit credit method. 

The discount rate used for the valuation was 

1.90% as at 31 December 2024 (average of the 

past 10 years for a residual maturity of 15 years). 

Future pension increases of 0.5%, 1.0% and 

1.5% p.a. were assumed. Employee turnover 

probabilities were not taken into account. The 

trend of pension expectancies was estimated. 

The difference between the pension provision 

calculated using the average market interest 

rate of the past ten years and that of the past 

seven years was kEUR -2 (prior year: kEUR 2). 

The mandatory offsetting of plan assets against 

the corresponding pension obligations resulted 

in a pension provision to be recognised as at 

31 December 2024.  

Provisions are recognised at the settlement 

amount necessary according to sound business 

judgement. All identifiable risks and uncertain 

obligations are taken into account. Long-term 

provisions with a residual maturity of more 

than one year are discounted.  

Foreign-currency assets and liabilities and ex-

penses and income from our factoring business 

are translated into euros in compliance with 

Section 256a HGB in conjunction with Sec-

tion 340h HGB and are recognised as loans and 

advances or liabilities to customers in accord-

ance with the contractual agreements with our 

factoring customers. In the income statement, 

the net currency translation loss of kEUR -175 

(prior year: kEUR -468) was reported in other 

operating expenses. 

The offsetting option under Section 340f (3) 

HGB regarding the income statement and the 

recognition option under Section 274 (1) sen-

tence 2 HGB regarding the balance sheet are 

exercised. 

Deferred tax assets are not recognised.  
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3. NOTES TO THE BALANCE SHEET1 

3.1. Maturity breakdown of balance sheet items (Section 9 RechKredV) 

Other loans and advances to banks 31 Dec. 2024 
kEUR 

31 Dec. 2023 
kEUR 

up to 3 months 290 478 

more than 3 months to 1 year 17 4 

   

Loans and advances to customers 31 Dec. 2024 
kEUR 

31 Dec. 2023 
kEUR 

up to 3 months 1,449,245 1,733,515 

more than 3 months to 1 year 8,946 15,471 

more than 1 year to 5 years 0 0 

   

Liabilities to banks 

with agreed maturities or periods of notice 
31 Dec. 2024 

kEUR 
31 Dec. 2023 

kEUR 

up to 3 months 586,848 672,384 

more than 3 months to 1 year 0 5,328 

   

Other liabilities to customers 
with agreed maturities or periods of notice 

31 Dec. 2024 
kEUR 

31 Dec. 2023 
kEUR 

up to 3 months 281,998 495,891 

more than 3 months to 1 year 2,543 4,357 

more than 1 year to 5 years 0 2 

 

3.2. Balance sheet items relating to long-term investees and investors (Section 3 RechKredV) 

 
31 Dec. 2024 

kEUR 
31 Dec. 2023 

kEUR 

Loans and advances to banks 7 2 

of which to partners 0 0 

Liabilities to banks 151,852 150,029 

of which to partners 0 0 

Subordinated liabilities 26,372 26,372 

of which to partners 4,058 4,058 

                                                           
1 Differences of +/- 1 unit may arise due to the use of rounded figures. 
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3.3. Balance sheet items relating to affiliated companies (Section 3 RechKredV) 

 
31 Dec. 2024 

kEUR 
31 Dec. 2023 

kEUR 

Loans and advances to customers 47 2,140 

of which to partners 47 2,140 

Liabilities to customers 159 181,669 

of which to partners 159 181,669 

Other liabilities 0 0 

of which to partners 0 0 

Subordinated liabilities 39,100 39,100 

of which to partners 39,100 39,100 

 

Loans and advances to customers were non-securitised and mainly included receivables purchased 

from factoring customers.  

 

3.4. Disclosure of foreign currency items 

 
31 Dec. 2024 

kEUR 
31 Dec. 2023 

kEUR 

Total foreign currency assets 62,057 44,072 

Total foreign currency liabilities 60,614 42,345 

 

3.5. Fixed assets 

The statement of movements in fixed assets is 

enclosed as Appendix 1. Property, plant and 

equipment were used entirely within the scope 

of our own activities. 

 

3.6.  Other assets 

Other assets mainly included receivables from 

the tax authority, security deposits and out-

standing factoring fees. 

 

3.7. Other liabilities 

Other liabilities mainly included liabilities from 

intermediary fees and VAT. 

 

3.8. Deferred income  

Deferred income included deferred factoring 

fees and deferred employee contributions for 

company vehicles. 
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3.9. Pension provision 

Our reinsurance policies serve exclusively to 

fulfil our obligations from pension provisions 

and are not accessible to other creditors. In ac-

cordance with Section 246 (2) sentence 2 HGB, 

these policies are offset against the underlying 

obligations. The fair values of the plan assets 

corresponded to the actuarial reserve evi-

denced by the insurer and therefore to the cost 

of kEUR 1,645. In accordance with Section 246 

(2) sentence 2 HGB, the excess of the pension 

obligation over the corresponding fair value of 

the plan assets of kEUR 162 was recognised. In-

terest expenses and interest income were off-

set. The transfer expense, including the ex-

pense from changes in interest rates, amounted 

to kEUR 103 (prior year: kEUR 102) and was re-

ported in personnel expenses. The option un-

der Section 253 (2) HGB is exercised. 

 

3.10. Other provisions 

Other provisions mainly included provisions 

for personnel costs, loan loss provisions, provi-

sions for archiving costs and provisions for 

outstanding invoices. Loan loss provisions 

were derived on a case-by-case basis, in par-

ticular to cover risks from ongoing litigation. 

 

3.11. Subordinated liabilities 

The conditions of subordination correspond to 

the requirements of Art. 63 Regulation (EU) 

No 575/2013 and were fulfilled in the amount 

of kEUR 64,000 (prior year: kEUR 77,000). Con-

version into capital or another form of debt is 

not intended. There is no early call option for 

creditors. 

Subordinated liabilities can be broken down as 

follows: 

Amount in 
kEUR 

Interest rate 
in % p.a. 

Due on 

10,000 4.40 28 Dec. 2027 

3,000 4.40 28 Dec. 2027 

1,000 4.40 28 Dec. 2027 

13,250 4.05 9 July 2029 

8,750 4.05 9 July 2029 

3,000 4.05 9 July 2029 

15,000 5.27 31 March 2032 

10,000 5.27 31 March 2032 

 

The creditors are two banks and one financial 

services institution. 

Interest expenses of kEUR 3,131 (prior year: 

kEUR 3,510) were incurred for the liabilities re-

ported in this item. 

3.12. Equity 

The Supervisory Board will propose to the part-

ners’ meeting on 12 June 2025 that our net 

profit for 2024 of kEUR 12,616 be distributed to 

the partners. 

 

4. NOTES TO THE INCOME STATEMENT 

4.1. Interest income 

Interest income included interest-like factoring 

fees and interest income at a ratio of 35% to 

65% (prior year: 34% to 66%). The customers of 

Deutsche Factoring Bank are almost exclusively 

based in Germany, with some having foreign 

subsidiaries. In accordance with Section 246 (2) 

sentence 2 HGB, interest expenses for liabili-
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ties relating to post-employment benefit obli-

gations of kEUR 31 (prior year: kEUR 29) were 

offset against interest income on plan assets of 

kEUR 45 (prior year: kEUR 43). 

 

4.2. Interest expenses 

Interest expenses were mainly attributable to 

the funding of our customer business. In the fi-

nancial year, the interest expense amounted to 

kEUR 32,181 (prior year: kEUR 38,376).  

 

4.3. Commission income 

Commission income for the financial year 

amounted to kEUR 3,489 (prior year: kEUR 4,073) 

and included limit fees received and costs 

passed on to the customers of Deutsche Fac-

toring Bank, most of which are based in Ger-

many. A small amount was attributable to for-

eign subsidiaries of our domestic customers. 

 

4.4. Other operating income 

Other operating income mainly included in-

come from the reversal of pension provisions 

of kEUR 142 (prior year: kEUR 143) and income 

relating to other periods of kEUR 254 (prior 

year: kEUR 235). 

 

4.5. Other administrative expenses 

Other administrative expenses mainly related 

to consulting expenses, office and building 

costs, insurance premiums, fees and contribu-

tions as well as vehicle fleet expenses. 

 

4.6. Income taxes 

All income taxes reduce our net profit for the year. 

5. OTHER DISCLOSURES 

5.1. Irrevocable loan commitments 

Irrevocable loan commitments amounted to 

kEUR 6,790 (prior year: kEUR 13,060). These com-

mitments are special credit facilities not utilised 

by customers. The probability of utilisation de-

pends on the individual customer. 

 

5.2. Other financial obligations 

Financial obligations from service agreements 

and the like amounted to kEUR 11,205. This 

amount included kEUR 1,286 from obligations 

to affiliated companies. Our financial obliga-

tions can be broken down by residual contrac-

tual maturity as follows: 

Due in 
Amount 
in kEUR 

Of which 
to affiliated 
companies 

≤ 1 year 3,999   511   

> 1 year 
and 

≤ 5 years 
1,334   785   

> 5 years 5,872   0   

 

5.3. Loss-free valuation of the interest rate 
portfolio 

The loss-free valuation of our interest rate port-

folio is based on the present value method. This 

means that the expected cash flows from factor-

ing agreements are discounted using an ESTR 

yield curve, taking into account risk and admin-

istrative costs as well as a liquidity premium. 

As at the balance sheet date, this calculation 

resulted in an overall surplus. It was therefore 

not necessary to recognise a provision for on-

erous contracts. 
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5.4. Deferred taxes 

Differences between the amounts recognised 

in the financial statements and in the tax base 

resulted in deferred tax assets and liabilities. 

The differences were mainly due to the recog-

nition of goodwill in the supplementary partner 

tax accounts, the recognition of internally gen-

erated intangible assets in the financial state-

ments and the amounts recognised for pension 

provisions and other provisions. Deferred tax 

assets significantly exceeded deferred tax lia-

bilities. In accordance with the option under 

Section 274 (1) sentence 2 HGB, net deferred 

tax assets are not recognised. Deferred taxes are 

calculated based on a tax rate of currently 15.52%. 

 

5.5. Internally generated intangible assets 

The total amount within the meaning of Sec-

tion 268 (8) HGB was kEUR 1,223 and com-

prised internally generated intangible assets in-

cluded in fixed assets. In accordance with Sec-

tion 268 (8) HGB, our profits may be distributed 

because the available reserves significantly ex-

ceeded the amount recognised for internally 

generated intangible assets. 

 

5.6. Management 

The Company is managed by the general partner 

Deutsche Factoring GmbH, Bremen, which has a 

subscribed capital of kEUR 60 (prior year: kEUR 60) 

and is represented by its managing directors: 

 

Christian Eymery, Bremen (spokesman). 

Front Office I.  

Susanne Gögel, Bremen. 

Back Office. 

Fedor Krüger, Stuhr. 

Front Office II. 

The managing directors work for the Company 

on a full-time basis. In accordance with Sec. 286 

(4) HGB, the remuneration paid to the manag-

ing directors is not disclosed. 

The provision for pension obligations after off-

setting against plan assets takes into account 

benefits for former managing directors and 

their surviving dependants, which amounted to 

kEUR 63 (prior year: kEUR 62). 

 

5.7. Employees 

The annual average number of employees can 

be broken down as follows: 

 
2024 2023 

Female employees 139 124 

      of which part-time 34 33 

Male employees 155 141 

       of which part-time 12 9 

 

All employees are salaried employees of Deut-

sche Factoring Bank.  

 

5.8. Total auditor’s fee  

The auditor charged a total fee of kEUR 356 for 

audit services in the financial year 2024. Of this 

amount, kEUR 5 related to audits in prior years. 
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5.9. Supervisory Board 

The Supervisory Board consisted of: 

Kai Ostermann, Chairman 

Chairman of the Management Board 

Deutsche Sparkassen Leasing Verwaltungs- 

Aktiengesellschaft, Bad Homburg v. d. Höhe 

 

Dr Harald Vogelsang, Deputy Chairman 

Spokesman and member of the Management Board 

Hamburger Sparkasse AG and HASPA Finanzholding, 

Hamburg 

 

Stefan Grunwald 

Chairman of the Management Board  

Stadt-Sparkasse Solingen 

Anstalt des öffentlichen Rechts, Solingen 

 

Hans Jürgen Kulartz (until 30 June 2024) 

Member of the Management Board 

Landesbank Berlin AG, Berlin 

 

Michael Maaß 

Divisional Director 

Hamburger Sparkasse AG, Hamburg 

 

Dr Tim Nesemann 

Chairman of the Management Board 

Die Sparkasse Bremen AG, Bremen 

 

Olaf Schulz (since 1 July 2024) 

Member of the Management Board 

Landesbank Berlin AG, Berlin 

 

Markus Hans Strehle 

Member of the Management Board 

Deutsche Sparkassen Leasing Verwaltungs- 

Aktiengesellschaft, Bad Homburg v. d. Höhe 

 

Rainer Weis 

Member of the Management Board 

Deutsche Sparkassen Leasing Verwaltungs- 

Aktiengesellschaft, Bad Homburg v. d. Höhe 

 

Remuneration of the Supervisory Board 

The remuneration paid to the members of the 

Supervisory Board amounted to kEUR 151 

(prior year: kEUR 147). 

 

5.10. Shares in affiliated companies 

Deutsche Factoring Bank GmbH & Co. KG is in-

cluded in the consolidated financial statements 

of Deutsche Sparkassen Leasing AG & Co. KG, 

Bad Homburg v. d. Höhe, as at 30 September 

2024. The consolidated financial statements 

are published in the Company Register. They 

represent the only scope of consolidation in 

which Deutsche Factoring Bank is included. 

 

5.11. Report on post-balance sheet date 
events 

There were no significant events after the bal-

ance sheet date that would have affected our 

financial statements as at 31 December 2024. 

Bremen, 8 May 2025 

 

Deutsche Factoring Bank GmbH & Co. KG, 

represented by 

Deutsche Factoring GmbH 

 

 

 

 

Christian Susanne Fedor 
Eymery Gögel Krüger 
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APPENDIX 1: 

Movements in fixed assets (all amounts in kEUR)2 

 

Acquisition/ 

production 

cost 

1 Jan. 2024 

Changes Amortisation, 

depreciation and 

write-downs 

(incl. disposals) 

Accumulated 

Net book value 

31 Dec. 2024 

Amortisation, 

depreciation and 

write-downs 

of the 

financial year Additions Disposals 

Intangible assets       

Internally generated industrial and 

similar rights and assets 

2,936 0 0 1,713 1,223 587 

Purchased concessions, industrial and 

similar rights and assets as well as 

licences in such rights and assets 

3,308 154 0 3,091 371 407 

Prepayments 162 273 37 0 398 0 

 6,407 426 37 4,804 1,992 994 

Property, plant and equipment       

Leasehold improvements 55 7 7 22 33 8 

Operating and office equipment 3,416 695 593 2,441 1,076 287 

 3,471 702 600 2,463 1,110 294 

Financial assets       

Investments 3 0 0 0 3 0 

Total 9,881 1,128 637 7,267 3,105 1,289 

 

                                                           
2 Differences of +/- 1 unit may arise due to the use of rounded figures. 



 

1 
058745016 

INDEPENDENT AUDITOR’S REPORT  

To Deutsche Factoring Bank GmbH & Co. KG, Bremen/Germany 

 

Audit Opinions 

We have audited the annual financial statements of Deutsche Factoring Bank GmbH & Co. KG, Bremen/Germany, which 

comprise the balance sheet as at 31 December 2024, and the income statement for the financial year from 1 January to 

31 December 2024, and the notes to the financial statements, including the presentation of the recognition and meas-

urement policies. In addition, we have audited the management report of Deutsche Factoring Bank GmbH & Co. KG, 

Bremen/Germany, for the financial year from 1 January to 31 December 2024. 

 

In our opinion, on the basis of the knowledge obtained in the audit: 

• the accompanying annual financial statements comply, in all material respects, with the requirements of German 

commercial law and give a true and fair view of the assets, liabilities and financial position of the Company as at 

31 December 2024 and of its financial performance for the financial year from 1 January to 31 December 2024 in 

compliance with German Legally Required Accounting Principles, and 

• the accompanying management report as a whole provides an appropriate view of the Company’s position. In all 

material respects, this management report is consistent with the annual financial statements, complies with German 

legal requirements and appropriately presents the opportunities and risks of future development. 

 

Pursuant to Section 322 (3) sentence 1 German Commercial Code (HGB), we declare that our audit has not led to any 

reservations relating to the legal compliance of the annual financial statements and of the management report. 

 

Basis for the Audit Opinions 

We conducted our audit of the annual financial statements and of the management report in accordance with Sec-

tion 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement Audits promul-

gated by the Institut der Wirtschaftsprüfer (IDW). Our responsibilities under those requirements and principles are fur-

ther described in the “Auditor’s Responsibilities for the Audit of the Annual Financial Statements and of the 

Management Report” section of our auditor’s report. We are independent of the Company in accordance with the re-

quirements of German commercial and professional law, and we have fulfilled our other German professional respon-

sibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinions on the annual financial statements and on the management report. 

 

Responsibilities of the Executive Directors and the Supervisory Board for the Annual Financial Statements and the 

Management Report 

The executive directors are responsible for the preparation of the annual financial statements that comply, in all mate-

rial respects, with the requirements of German commercial law, and that the annual financial statements give a true 

and fair view of the assets, liabilities, financial position and financial performance of the Company in compliance with 

German Legally Required Accounting Principles. In addition, the executive directors are responsible for such internal 

control as they, in accordance with German Legally Required Accounting Principles, have determined necessary to ena-

ble the preparation of annual financial statements that are free from material misstatement, whether due to fraud (i.e. 

fraudulent financial reporting and misappropriation of assets) or error. 
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In preparing the annual financial statements, the executive directors are responsible for assessing the Company’s ability 

to continue as a going concern. They also have the responsibility for disclosing, as applicable, matters related to going 

concern. In addition, they are responsible for financial reporting based on the going concern basis of accounting, pro-

vided no actual or legal circumstances conflict therewith. 

 

Furthermore, the executive directors are responsible for the preparation of the management report that as a whole 

provides an appropriate view of the Company’s position and is, in all material respects, consistent with the annual fi-

nancial statements, complies with German legal requirements, and appropriately presents the opportunities and risks 

of future development. In addition, the executive directors are responsible for such arrangements and measures (sys-

tems) as they have considered necessary to enable the preparation of a management report that is in accordance with 

the applicable German legal requirements, and to be able to provide sufficient appropriate evidence for the assertions 

in the management report. 

 

The supervisory board is responsible for overseeing the Company’s financial reporting process for the preparation of 

the annual financial statements and of the management report.  

 

Auditor’s Responsibilities for the Audit of the Annual Financial Statements and of the Management Report 

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and whether the management report as a whole provides 

an appropriate view of the Company’s position and, in all material respects, is consistent with the annual financial state-

ments and the knowledge obtained in the audit, complies with the German legal requirements and appropriately pre-

sents the opportunities and risks of future development, as well as to issue an auditor’s report that includes our audit 

opinions on the annual financial statements and on the management report. 

 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

Section 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement Audits promul-

gated by the Institut der Wirtschaftsprüfer (IDW) will always detect a material misstatement. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these annual financial statements and this manage-

ment report. 

 

We exercise professional judgement and maintain professional scepticism throughout the audit. We also: 

• identify and assess the risks of material misstatement of the annual financial statements and of the management 

report, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our audit opinions. The risk of not detecting 

a material misstatement resulting from fraud is higher than the risk of not detecting a material misstatement result-

ing from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

• obtain an understanding of internal control relevant to the audit of the annual financial statements and of arrange-

ments and measures relevant to the audit of the management report in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an audit opinion on the effectiveness of 

internal control or these arrangements and measures of the Company. 

• evaluate the appropriateness of accounting policies used by the executive directors and the reasonableness of esti-

mates made by the executive directors and related disclosures. 
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• conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty 

exists, we are required to draw attention in the auditor’s report to the related disclosures in the annual financial 

statements and in the management report or, if such disclosures are inadequate, to modify our respective audit 

opinions. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Company to cease to be able to continue as a going concern. 

• evaluate the overall presentation, structure and content of the annual financial statements, including the disclo-

sures, and whether the annual financial statements present the underlying transactions and events in a manner that 

the annual financial statements give a true and fair view of the assets, liabilities, financial position and financial 

performance of the Company in compliance with German Legally Required Accounting Principles. 

• evaluate the consistency of the management report with the annual financial statements, its conformity with Ger-

man law, and the view of the Company’s position it provides. 

• perform audit procedures on the prospective information presented by the executive directors in the management 

report. On the basis of sufficient appropriate audit evidence we evaluate, in particular, the significant assumptions 

used by the executive directors as a basis for the prospective information, and evaluate the proper derivation of the 

prospective information from these assumptions. We do not express a separate audit opinion on the prospective 

information and on the assumptions used as a basis. There is a substantial unavoidable risk that future events will 

differ materially from the prospective information. 

 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit. 

Frankfurt am Main/Germany, 9 May 2025  

Deloitte GmbH 

Wirtschaftsprüfungsgesellschaft 

/snMU/ /snAWP/ 

Signed: Signed: 

Dr Marijan Nemet Dr Sascha Schmitz 

Wirtschaftsprüfer Wirtschaftsprüfer 

(German Public Auditor) (German Public Auditor)  

 

 



1. Scope of application
(1) These engagement terms apply to contracts between German Pub-
lic Auditors (Wirtschaftsprüferinnen/Wirtschaftsprüfer) or German Public 
Audit Firms (Wirtschaftsprüfungsgesellschaften) – hereinafter collectively 
referred to as ”German Public Auditors” – and their engaging parties for 
assurance services, tax advisory services, advice on business matters 
and other engagements except as otherwise agreed in writing (Textform) 
or prescribed by a mandatory rule.
(2) Third parties may derive claims from contracts between German Pub-
lic Auditors and engaging parties only when this is agreed or results from 
mandatory rules prescribed by law. In relation to such claims, these en-
gagement terms also apply to these third parties. A German Public Audi- 
tor is also entitled to invoke objections (Einwendungen) and defences  
(Einreden) arising from the contractual relationship with the engaging par-
ty to third parties. 

2. Scope and execution of the engagement
(1) Object of the engagement is the agreed service – not a particular 
economic result. The engagement will be performed in accordance with 
the German Principles of Proper Professional Conduct (Grundsätze ord- 
nungsmäßiger Berufsausübung). The German Public Auditor does not 
assume any management functions in connection with his services. The 
German Public Auditor is not responsible for the use or implementation of 
the results of his services. The German Public Auditor is entitled to make 
use of competent persons to conduct the engagement.
(2) Except for assurance engagements (betriebswirtschaftliche Prüfun-
gen), the consideration of foreign law requires an express agreement in 
writing (Textform).
(3) If circumstances or the legal situation change subsequent to the  
release of the 
nal professional statement, the German Public Auditor is 
not obligated to refer the engaging party to changes or any consequences 
resulting therefrom.

3. The obligations of the engaging party to cooperate
(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to 
the German Public Auditor on a timely basis, and that he is informed of all 
events and circumstances that may be of signi
cance to the performance 
of the engagement. This also applies to those documents and further 
information, events and circumstances that 
rst become known during 
the German Public Auditor’s work. The engaging party will also designate 
suitable persons to provide information.
(2) Upon the request of the German Public Auditor, the engaging party 
shall con
rm the completeness of the documents and further information 
submitted as well as the explanations and statements provided in state-
ment as drafted by the German Public Auditor or in a legally accepted 
written form (gesetzliche Schriftform) or any other form determined by the 
German Public Auditor.

4. Ensuring independence
(1) The engaging party shall refrain from anything that endangers the 
independence of the German Public Auditor’s sta�. This applies through-
out the term of the engagement, and in particular to o�ers of employment 
or to assume an executive or non-executive role, and to o�ers to accept 
engagements on their own behalf.
(2) Were the performance of the engagement to impair the independence 
of the German Public Auditor, of related 
rms, 
rms within his network, or 
such 
rms associated with him, to which the independence requirements 
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the 
engagement for good cause.

5. Reporting and oral information
To the extent that the German Public Auditor is required to present results 
in a legally accepted written form (gesetzliche Schriftform) or in writing 
(Textform) as part of the work in executing the engagement, only that 

presentation is authoritative. Draft of such presentations are non-bind-
ing. Except as otherwise provided for by law or contractually agreed, oral 
statements and explanations by the German Public Auditor are binding 
only when they are con
rmed in writing (Textform). Statements and in-
formation of the German Public Auditor outside of the engagement are 
always non-binding.

6. Distribution of, a German Public Auditor‘s professional state-
ment
(1) The distribution to a third party of professional statements of the 
German Public Auditor (results of work or extracts of the results of work 
whether in draft or in a 
nal version) or information about the German 
Public Auditor acting for the engaging party requires the German Public 
Auditor’s consent be issued in writing (Textform), unless the engaging 
party is obligated to distribute or inform due to law or a regulatory require-
ment.
(2) The use by the engaging party for promotional purposes of the Ger-
man Public Auditor’s professional statements and of information about the 
German Public Auditor acting for the engaging party is prohibited.

7.	De�ciency	recti�cation
(1) In case there are any de
ciencies, the engaging party is entitled to 
speci
c subsequent performance by the German Public Auditor. The en-
gaging party may reduce the fees or cancel the contract for failure of such 
subsequent performance, for subsequent non-performance or unjusti
ed 
refusal to perform subsequently, or for unconscionability or impossibility 
of subsequent performance. If the engagement was not commissioned 
by a consumer, the engaging party may only cancel the contract due to 
a de
ciency if the service rendered is not relevant to him due to failure 
of subsequent performance, to subsequent non-performance, to uncon-
scionability or impossibility of subsequent performance. No. 9 applies to 
the extent that further claims for damages exist.
(2) The engaging party must assert a claim for subsequent performance 
(Nacherfüllung) in writing (Textform) without delay. Claims for subsequent 
performance pursuant to paragraph 1 not arising from an intentional act 
expire after one year subsequent to the commencement of the time limit 
under the statute of limitations.
(3) Apparent de
ciencies, such as clerical errors, arithmetical errors and 
de
ciencies associated with technicalities contained in a German Public 
Auditor’s professional statement (long-form reports, expert opinions etc.) 
may be corrected – also versus third parties – by the German Public Au-
ditor at any time. Misstatements which may call into question the results 
contained in a German Public Auditor’s professional statement entitle the 
German Public Auditor to withdraw such statement – also versus third 
parties. In such cases the German Public Auditor should 
rst hear the 
engaging party, if practicable.

8.	Con�dentiality	towards	third	parties,	and	data	protection
(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [Ger-
man Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law  
regulating the Profession of Wirtschaftsprüfer: Wirtschaftsprüferordnung], 
§ 203 StGB [German Criminal Code: Strafgesetzbuch]) the German Pub-
lic Auditor is obligated to maintain con
dentiality regarding facts and cir-
cumstances con
ded to him or of which he becomes aware in the course 
of his professional work, unless the engaging party releases him from this 
con
dentiality obligation.
(2) When processing personal data, the German Public Auditor will ob-
serve national and European legal provisions on data protection. 

9. Liability
(1) For legally required services by German Public Auditors, in particular 
audits, the respective legal limitations of liability, in particular the limitation 
of liability pursuant to § 323 Abs. 2 HGB, apply.
(2) Insofar neither a statutory limitation of liability is applicable, nor an 
individual contractual limitation of liability exists, claims for damages 
due to negligence arising out of the contractual relationship between the  

[Translator‘s notes are in square brackets] 
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engaging party and the German Public Auditor, except for damages resulting 
from injury to life, body or health as well as for damages that constitute a 
duty of replacement by a producer pursuant to § 1 ProdHaftG [German Prod-
uct Liability Act: Produkthaftungsgesetz], are limited to € 4 million pursuant 
to § 54 a Abs. 1 Number 2 WPO. This applies equally to claims against the 
German Public Auditor made by third parties arising from, or in connection 
with, the contractual relationship. 
(3) When multiple claimants assert a claim for damages arising from an 
existing contractual relationship with the German Public Auditor due to the 
German Public Auditor’s negligent breach of duty, the maximum amount 
stipulated in paragraph 2 applies to the respective claims of all claimants 
collectively.
(4) The maximum amount under paragraph 2 relates to an individual case 
of damages. An individual case of damages also exists in relation to a uni-
form damage arising from a number of breaches of duty. The individual case 
of damages encompasses all consequences from a breach of duty regard-
less of whether the damages occurred in one year or in a number of suc-
cessive years. In this case, multiple acts or omissions based on the same 
source of error or on a source of error of an equivalent nature are deemed to 
be a single breach of duty if the matters in question are legally or economi-
cally connected to one another. In this event the claim against the German 
Public Auditor is limited to € 5 million. 
(5) A claim for damages expires if a suit is not �led within six months sub-
sequent to the written statement (Textform) of refusal of acceptance of the 
indemnity and the engaging party has been informed of this consequence. 
This does not apply to claims for damages resulting from scienter, a culpable 
injury to life, body or health as well as for damages that constitute a liability 
for replacement by a producer pursuant to § 1 ProdHaftG. The right to invoke 
a plea of the statute of limitations remains una�ected.
(6) § 323 HGB remains una�ected by the rules in paragraphs 2 to 5.

10. Supplementary provisions for audit engagements
(1) If the engaging party subsequently amends the �nancial statements or 
management report audited by a German Public Auditor and accompanied 
by an auditor‘s report (Bestätigungsvermerk), he may no longer use this 
auditor’s report.
If the German Public Auditor has not issued an auditor‘s report, a reference 
to the audit conducted by the German Public Auditor in the management 
report or any other public reference is permitted only with the German Pub-
lic Auditor’s consent, issued in a legally accepted written form (gesetzliche 
Schriftform), and with a wording authorized by him.
(2) lf the German Public Auditor revokes the auditor‘s report, it may no 
longer be used. lf the engaging party has already made use of the auditor‘s 
report, then upon the request of the German Public Auditor he must give 
noti�cation of the revocation.
(3) The engaging party has a right to �ve o)cial copies of the report. Addi-
tional o)cial copies will be charged separately.

11. Supplementary provisions for assistance in tax matters
(1) When advising on an individual tax issue as well as when providing 
ongoing tax advice, the German Public Auditor is entitled to use as a correct 
and complete basis the facts provided by the engaging party – especially  
numerical disclosures; this also applies to bookkeeping engagements.  
Nevertheless, he is obligated to indicate to the engaging party any material 
errors he has identi�ed.
(2) The tax advisory engagement does not encompass procedures re-
quired to observe deadlines, unless the German Public Auditor has explicitly  
accepted a corresponding engagement. In this case the engaging party 
must provide the German Public Auditor with all documents required to ob-
serve deadlines – in particular tax assessments – on such a timely basis that 
the German Public Auditor has an appropriate lead time.
(3) Except as agreed otherwise in writing (Textform), ongoing tax advice 
encompasses the following work during the contract period:
a) preparation and electronic transmission of annual tax returns, including 
�nancial statements for tax purposes in electronic format, for income 
tax, corporate tax and business tax, namely on the basis of the annual 
�nancial statements, and on other schedules and evidence documents 
required for the taxation, to be provided by the engaging party

b) examination of tax assessments in relation to the taxes referred to in (a)
c) negotiations with tax authorities in connection with the returns and  
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with 
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect to 
the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account 
material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a �xed fee for ongoing tax advice, 
the work mentioned under paragraph 3 (d) and (e) is to be remunerated 
separately, except as agreed otherwise in writing (Textform).
(5) Insofar the German Public Auditor is also a German Tax Advis- 
or and the German Tax Advice Remuneration Regulation (Steuer- 
beratungsvergütungsverordnung) is to be applied to calculate the remunera- 
tion, a greater or lesser remuneration than the legal default remuneration 
can be agreed in writing (Textform).
(6) Work relating to special individual issues for income tax, corporate tax, 
business tax and valuation assessments for property units as well as all 
issues in relation to sales tax, payroll tax, other taxes and dues requires a 
separate engagement. This also applies to:
a) work on non-recurring tax matters, e.g. in the �eld of estate tax and real 
estate sales tax;

b) support and representation in proceedings before tax and administrative 
courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with 
changes in legal form and other re-organizations, capital increases and 
reductions, insolvency related business reorganizations, admission and 
retirement of owners, sale of a business, liquidations and the like, and

d) support in complying with disclosure and documentation obligations.
(7) To the extent that the preparation of the annual sales tax return is under- 
taken as additional work, this includes neither the review of any special ac-
counting prerequisites nor the issue as to whether all potential sales tax 
allowances have been identi�ed. No guarantee is given for the complete 
compilation of documents to claim the input tax credit.

12. Electronic communication
Communication between the German Public Auditor and the engaging par-
ty may be via e-mail. In the event that the engaging party does not wish 
to communicate via e-mail or sets special security requirements, such as 
the encryption of e-mails, the engaging party will inform the German Public  
Auditor in writing (Textform) accordingly.

13. Remuneration
(1) In addition to his claims for fees, the German Public Auditor is entitled 
to claim reimbursement of his expenses; sales tax will be billed additionally. 
He may claim appropriate advances on remuneration and reimbursement of 
expenses and may make the delivery of his services dependent upon the 
complete satisfaction of his claims. Multiple engaging parties are jointly and 
severally liable.
(2) If the engaging party is not a consumer, then a set-o� against the  
German Public Auditor’s claims for remuneration and reimbursement of  
expenses is admissible only for undisputed claims or claims determined to 
be legally binding.

14. Dispute Settlement
The German Public Auditor is not prepared to participate in dispute  
settlement procedures before a consumer arbitration board (Verbraucher- 
schlichtungsstelle) within the meaning of § 2 of the German Act on Consum-
er Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15.	Applicable	law
The contract, the performance of the services and all claims resulting there-
from are exclusively governed by German law.
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